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SUBJ: IAPANESE DESIRE TO BUY PRC NATURAL GAS 

1. AT MAY 10 MEETING BETWEEN MAROR JAPANESE INDUSTRIALISS 
AND LIAO CHENG- CHIH, HEAD OF VISITING CHINESE GOODWILL 
DELEGATION, POSSIBITITY OF JAPANESE PURCHASE OF CHINESE 
NATURAL GAS WAS DISCUSSED. ACCORDING TO MORITA, EXECUTIVE 
ASSISTANT TO YOSHIHIRO INAYAMA, PRESIDENT OF THE JAPAN- 
CHINA ECONOMIC ASSOCIATION, HIROKI IMAZATO ( PRESIDENT OF 
OVERSEAS PETROTEUM CORP.) TOLD LIAO HE UNDERSTOOD THAT 
CHINA HAD GAS RESERVES AVAILABLE. IF THIS WERE TRUE, HE SAID, 
JAPAN WOULD LIKE TO BUY GAS FROM THESE RESERVES. LIAO REPLIED, 
ACCORDING MORITA, THAT HE WOULD LOOK INTO AVAILABILITY OF 
SUCH RESERVES WHEN HE RETURNED TO CHINA. IF SUCH GAS WERE 
AVAILABLE, HE WOULD DO HIS BEST TO COOPERATE WITH IMAZATO' S 
PROPOSAL. 

2. MORITA ADDED, HOWEVER, THAT IT WAS IMPRESSION OF THOSE 
AT THE MEETING THAT IMAZATO ONLY FISHING AND THAT THERE 
LITTLE POSSIBITITY OF REALIZING SUCH A PURCHASE. 
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3. HEAD OF MITSUOISHI CORPORATION' S GAS DIVISION, MOTOOKA, 
ALSO TOLD EMBOFF HE BELIEVED SUCH COOPERATION VERY UNLIKELY, 
BECAUSE SUCH SALE OF GAS TO JAPAN WOULD REQUIRE EXPENSIVE 
PIPELINES AND LIQUEFACTION PLANT. CHINA PROBABLY COULD NOT 
HANDLE THIS LARGE AN INVESTMENT ITSELF, AND PRC STILL REFUSED 
TO ACCEPT FOREIGN CAPITAL INVESTMENT. 
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